
Welcome. . . 
As we head into 2010, I thought 

I would share where Energae LP 

(formerly Black Lion Energae, 

LP) is as a company. 2009 was 

an exciting year for us and we 

look for that to continue in the 

New Year.  

Please take a few minutes of 

your time to read about our 

current projects. I have tried to 

give you as much prudent infor-

mation as I can in the space of 

this newsletter. Itõs really hard 

to briefly describe each project 

because there is so much to 

say. One thing I will say is we 

intend to co-mingle these pro-

jects at different sites such as 

using wind to power our ethanol 

plant or using algae to make 

ethanol. The possibilities of 

different combinations are fun 

to dream about. We intend to 

make our dreams come alive in 

renewable energy parks across 

the country. 

Renewable energy is alive, not 

dead as some would have you 

believe. Higher fuel prices will 

come back. We need to be 

ready when that time comes. 

Making ethanol from waste just 

makes sense, a lot of cents for 

us. Wind turbines that turn with 

less wind, donõt kickout in high 

winds or demand energy when 

itõs below zero and the wind 

isnõt blowing get people excited. 

We realize these are times of 

great uncertainty in regards to 

financial matters. We have pur-

posely diversified the company 

to spread our risk, to not have 

all our eggs in one basket. We 

have all seen how that one bas-

ket can get smashed due to 

market conditions beyond our 

control. My intent is to give you 

accurate up-to-date information 

on each project as well as spell 

out the needs for each one. 

Please call me with any ques-

tions you might have regarding 

our projects. 

Given the opportunity, we would 

love to share our vision with you 

personally or collectively to a 

group. We want to share with 

you what an investment in our 

company might involve. Help us 

make these renewable energy 

parks become reality. Call us at 

(641) 357-1278 to schedule 

that meeting or to request a 

company memorandum. We 

look forward to hearing from 

you. ʳ 

  A Note from the President . . . Bud Jermeland 
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O 
ur recent acquisition of 

a 49% share of a now 

producing ethanol 

plant, Permeate Refining LLC of 

Hopkinton, Iowa, gives us an 

instant revenue stream and 

intellectual property rights to 

generate income from future 

ethanol plant builds. This is a 

waste based ethanol plant, not 

a corn based facility. Our feed-

stock for this plant is not sub-

ject to the price swings of the 

highly volatile commodity mar-

kets. Our typical feedstock cost 

is the freight bill it takes to get 

to our facility. This is the one of 

the reasons we are excited 

about our prospects for 2010. 

Much of my time in the last few 

months here has been spent 

raising money for this project. 

This money has been used to 

modernize, expand and improve 

the efficiency of this facility. 

While many improvements have 
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Turning renewable resources into todayõs energy 

Energaeõs 

Mission Statement 

The mission of Energae is to pro-

vide services and expertise in the 

field of renewable energy in an 

effort to secure robust return on 

investments for shareholders of 

energy projects. This includes 

focusing on five key areas: 

1. Validating project feasibility 

2. Coordinating key players 

3. Raising investment capital 

4. Providing management and 

operational services 

5. Seeking future opportunities 



been completed, more work is 

needed to reach our ultimate 

production goal of 5 million 

gallons. Expansion in the num-

ber of fermentation tanks, addi-

tional capacity of the rectifiers 

and dehydration system and  

updating the computer system 

monitoring the plantõs operation 

are still necessary to achieve 

the 5 million gallon goal. These 

plant improvements will be 

completed as money becomes 

available. Additional monies 

received in the form of invest-

ment will go toward their com-

pletion.   

A 5 million gallon facility by 

most peopleõs standards is 

mere pittance but letõs examine 

the numbers. We can produce 

ethanol for about $1.25/gallon 

on the high end. We can cur-

rently sell this ethanol for 

$2.10/gallon leaving us a profit 

of close to $1.00/gallon when 

RIN credits are figured in to the 

equation. A large corn based 

facility cannot generate profit 

numbers on a per gallon basis 

anywhere close to this. In to-

dayõs market conditions, most 

would be lucky to have a $.25/

gallon profit. This makes the net 

profit of our 5 million gallon 

plant equal to that of a 20 mil-

lion gallon facility. With corn 

prices on the upswing, we could 

exceed profit numbers from 30-

50 million gallon plants. While 

we will never be the big guys, 

we can carve out our portion of 

the market. With proposals 

raising the percent ethanol in 

gasoline to 15% being consid-

ered, prospects for 

the industry remain 

strong. 

It is our ultimate goal 

to take this one step 

farther. We want to 

market our own fuel 

through cardtrol sta-

tions  that we own 

and maintain. The 

use of blending 

pumps at these stations  will 

allow us to receive up to $.42/ 

gallon in blenderõs credits. The 

state will pay for part of these 

facilities if you put in an E85 

pump and biodiesel pump. Re-

ceiving the blenderõs credits in 

addition to the $1.00/gallon 

operating margin will make our 

companyõs bottom line worthy 

of your investment. ʳ 

Less concrete and excavation is 

required for anchoring this revo-

lutionary design.   A 1 MW wind 

turbine can virtually be hauled 

to the site on one 40õ semi load 

and constructed by 2-3 people. 

These wind turbines can be 

sized to meet any power re-

quirements up to 2 MW at this 

time. 

Maintenance costs which have 

been a major issue for wind 

turbines will be less because 

the generator unit itself will be 

at or near ground level. Use of a 

huge crane to construct or 

maintain these innovative wind 

turbines will be null or minimal. 

Another huge benefit is the 

landscape will not be forever 

altered because a 1 MW turbine 

only requires a 75õ wheel. A 2 

MW would be 200õ in diameter, 

still a far cry from the 300-500õ 

standard design models. And 

remember, these wind turbines 

O 
ur second area of 

optimism for 2010  is 

our marketing of a 

breakthrough design 

wind turbine. This wind turbine 

which resembles a ferris wheel 

with fins, operates quietly and 

with less wind than a standard 

design wind turbine. The advan-

tages however do not stop 

there. Construction and trans-

portation to the site are much 

simpler and less expensive. 

reduce the noise level by ap-

proximately 50%. These two 

important issues will make a 

wind project, òa better 

neighboró. 

Additional advantages are 

higher cutout speeds vs. tradi-

tional wind turbines generating 

more electricity per turbine. 

Another major benefit is it does 

not require an oil heater 

which is a big issue for 

wind projects. In below 

zero temperatures like we 

have been experiencing in 

recent days, the power 

required to run these heat-

ers actually generates a 

huge power demand and 

sometimes creates a new 

peak for some electrical 

suppliers. These peaks 

make everyoneõs electric 

bills go up. 

Lastly and most impor-

tantly, these innovative 
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Keuka Wind System 

wind machines cost approxi-

mately 70% of what standard 

design wind turbines would cost 

to construct. Coupled with main-

tenance cost savings, these 

wind machines will be a force to 

be reckoned with and should be 

considered for any size wind 

project. The future is very bright 

for this part of our company.ʳ 

Keuka Wind System 

 

A look inside  



Algae circulating through an enclosed growing    
system, note the green flowing through the panel 

O 
ur third area of inter-

est still remains al-

gae, our initial pro-

ject. The possibilities 

for algae continue to evolve. 

When gas and diesel prices 

were at $4.00/ gallon, alterna-

tive fuel projects generated 

more interest and incentives. 

We continue to search for the 

least cost/most efficient oil 

extraction methods. That alone 

is the key to a successful green 

fuel project involving algae. 

Great strides have been made 

since our introduction to the 

business. Demand for high 

quality oil is there as we all 

know but we must be able to 

produce it for a cost that can 

generate a profit. Cheaper oil 

extraction technology or higher 

fuel prices would make that 

easier. Iõm not sure that the 

latter would be a good option 

for our current economy. One 

thing is clear, we remain com-

mitted to the fact that algae is 

the best long term solution for 

biofuels, biodiesel in particular. 

There are however, several 

uses for algae that can be prof-

itable in the short term. The 

one, several of you have been 

introduced to. It involves gasifi-

cation of the algae biomass and 

using the green fuels, the end 

product from that process, to 

power generators creating 

green electricity to sell on the 

grid. We are diligently looking 

over all the numbers to insure 

that this is a viable enterprise 

before moving forward. 

Another intriguing use is using 

our current algae production 

system to grow pharmaceuti-

cals and nutraceuticals. Certain 

pharmaceuticals bring as much 

as $750/ounce. More common 

nutraceuticals can be sold for 

approximately $2.00/lb and the 

demand is strong for them. The 

beauty of these projects is they 

do not require large acres of 

systems to produce millions of 

lbs. Three to five acre systems 

can be very profitable enter-

prises. Some of these strains 

can be grown in the absence of 

light allowing us to put these 

inside climate controlled build-

ings anywhere. We are aggres-

sively exploring a five acre sys-

tem to produce nutraceuticals. 

More information will be re-

leased at a later time. ʳ   

Are you interested in visiting our ethanol 

plant in Hopkinton, Iowa? 

We are planning a bus trip from the 

Spencer/Clear Lake Area with a sched-

uled pick-up in New Hampton, Iowa. If you 

are interested we are looking at the first 

part of February and will keep you posted 

once we have the details finalized.  

Please call Roberta at (888) 363-7423 to 

reserve your seat! 

Please noteé.this trip will be canceled if 

we do not have enough participants. 

ALGAE; A Green Fuel Project 

Upcoming EventñWatch for Details 
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Above shows enclosed photo bio-reactors where 

the algae flows and grows and is harvested daily 


